DEC 29 194

Gentlemen:

We have considered yeux application fox recognition of sxampticn from
Pederal income tax under seetion 301(e) (7) of the Internal Revenne Cods.

The information submitteld indicates that you were orgaaised for the

purposs of ownsrship 3 t, maintenance, and control of the
"common alements” of Townhomes. You colleer ‘ues and
"special assesxients” from ownexs to pey for the maiatensnce

of the townhomec grounds, and the roofs and axterior walls of the
towmnhomes, You mainpain the grownds by having the grass eut, shruds
trimmed and teplaced as needed. You are also respoucidls for the
integrity of the roofs (and eventual replacement) and condition of the
axterior walls. This inecludes the painting or staining of exteriox wood
and replacement of any deteriorated materisls of comstruetion.

The purpose contained in your Articles of Incorpozation states that the
"corporation is organiszed to provide for the ownirship, improvement,
maintenanse, operation, preservation, regulstion end contrel of the

"Cosmon Elements' within a cartsin subdivided tract of reol
property lying snd situated in the City of
and State of Texas, together with sush addit ney tex

be brought within the jurisdistion of tha Association as previded ia the
Condominium Declaration forx » Sestisn Ome... and to
promote the health, safety e the residents within the
Regime.” "Every person or entity wvho is a reecoxrd ownax of a fes ox
undivided fee interest in any lot which is a part of the Addition,
including eontract sellers, but excluding persons or entitiee holding
title merely as security for tha performence of an obligation, shall de
a member of the Association,"

The purposes contained in your By-Laws stats that the Associatics is
formed to govern the condominium property situated in the Couwaty of

« Your Condeminium Declaration states that "Developer desires
to esta ?n.mmmmcumut of the State
of
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Secticm 301(¢)(7) of the Internal Revemse Ooda provides sxemptisn fer:

“Clude organised for plassure, resrestisa snd othew nowprefitsbls
puxyones, substantially all of the sstivitias of whish are for swed
purpeses sad as pavt of the nel earnings of which faures 80 the
danefit of amy private shevedeides.”

Sestion 301(c) of the Cede deserides coertain evgmaisasions enempt frem
Vodasal inssus tax wader sestion 501(a) end vesds, fn pext, as follews:

“(7) Civhe ergmaisod fer pleasure, retrestice, sad other nsn~
prefitadis pusposes, subetamtially all of the setivitise of whiad
mmmm-‘-mnmnwum

fswzes to the bamsfit of any privets shavehslder.

Rovenus Muling 73-494, 1073-2, C.B. 114, bolde that & clud vhese nmbexshiy

1s linited to hamssvaeyrs in ¢ Meuaing dovelopmsnt and that pruvides
resrestisnal fesilitiss thes afferd oppevsumities for fellowship end
socisl camingling is snampt from Yedersl tnecns tan wader sestism
501(e)(7) of tha Coda. However, mmintaining grounds, and the extarier
maintensnes ¢of your tovehomes presiudds yvu ualifytay for cuenpsien
wader settion INL(e) (7). of the Intarual Revenue Osda,

A fow homsownaxe sssceistiocns are shle %e for ensmptise wader
sestisn 301(e) (4) of the Code, whish erpgmmisations theg are
augaged i premotiag the gamersl welfave of the ssmmmity. Theee

organisatisus must bo serviag a publis rather than a privete inSerest.

Revense Muling 74-17, 1974-1, C.B. 130, halds that am orgmmisatiom
formed by the wait ownsrs of & yendemiaimn heusting puejest o provide
for the manageniat, maintenance and Giwe of sommeh avoas of ths prejest,
as dafined dy Stste statute, vith meubexship acscssments paid by the
wnit ownars dees not qualify for enmptisa wnder ststien 301(a)(4).

Revenue Muling 74-99, 19743, C.3. 131, gemeralily holds thet a homeows ‘%e
aseceistisn to qual fy for emsmption wadex sestion 301(e)(4) of tha Cede
(1) must sexve a "commmnity” whieh dears & ressonsdle sesegaissdle
relationship to sm area ordinarily idemtified se goversmemtal, (2) it
must oot condust sctivities dirested to the extexioy mistenamce of
private residences, and (3) the cemwa ares or fasilities it ewns and

maintaine must be for the use and emjoynsat of tha geanersl publin, met
just for members snd their guests.

Based on the information presented, we have Goadluded that you &0 uet
qualify for exemption under sestion 301(e)(7) exr 501(e)(4) ef the Cede.
As indieated in your application sul orgmmisaticmal ts, your maia
intent is to benafit your membders dy providiang maimtensnas of ysur
facilities. .
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